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capture even 4 percent of the total 
vote. Only the 12 parties already rep- 
resented in the Knesset elected candi- 
dates, obtaining between them over 
96 percent of the votes cast. 

The greatest surprise was the in- 
crease in the Mapai party’s strength 
trom 32.2 to over 38.5 percent of the 
popular vote. This enabled Mapai to 
win more Knesset seats than any 
party has yet held. By strengthening 
its parliamentary representation from 
40 to 47 out of the 120 seats it is only 
14 short of a majority. Although it 
still cannot form a government alone, 
it has moved closer to that goal than 
ever before. Under the present con- 
stitutional system this goal is not 
likely to be attained, since too many 
vested party interests are at stake to 
risk the electoral reform so desired 
by Prime Minister Ben-Gurion, who 
wants to end proportional represen- 
tation. Thus Mapai will probably 
have to govern another four years on 
a basis of interparty compromise, col- 
laboration and cooperation. 


This that the 


which have colored Israel's political 


means influences 
life since its creation in 1948 will per- 
sist. It is unlikely that drastic changes 
will occur in government policy un- 
less, of course, some unforeseen ex- 
ternal development affects the coun- 
try’s internal politics. 


Ben-Gurion's Influence 


The strongest single influence in 
Israel remains Ben-Gurion, the man. 
As any visitor to Israel can attest, 
thousands of Israelis vote Mapai be- 
cause they are voting for Ben-Gur- 


ion. During the campaign the party 


did not hesitate to play up the “Old 
Man's” personality and the fact that 
he, of course, wanted a Mapai vic- 
tory. In the next Knesset, as in the 
first three, he will undoubtedly domi- 
nate the political scene, setting both 
domestic and foreign policy. Al- 
though he is already in his 70's, at 
the end of the next Knesset (1963) 
he will still be younger than the 
Federal German Republic’s Konrad 
Adenauer or South Korea's Syngman 
Rhee. 

Internally this means that the gov 
ernment will continue to pursue a 
moderate Socialist program based on 
a mixed economy, with control di- 
vided among the Socialist-dominated 
General Federation of Labor ( Hista 
drut), small to medium-arge private 
capital, government and the Jewish 
Agency. This the free enterprise 
parties like Herut and the General 
Zionists find extremely unpalatable. 
They charge that Histadrut, through 
the Mapai party's influence, is given 
unfair advantages and that free en- 
terprise is discouraged from risk in 
vestment. 

The politico-religious combination 
of the National Religious Front (or- 
thodox) and the Torah Religious 
Front (ultra-orthodox) parties in 
creased its total strength from 17 to 
18 seats, thereby remaining a potent 
influence on all legislation that has 
anything to do with religion. The ex 
isting religious compromise based on 
the status quo will probably con 
tinuc. An attempt to alter it would 
create disorders, the disruptive effect 
of which Mapai would be likely to 


find more disadvantageous than any 


benefit which might result tro 
precipitous cut in the power ol 
religious authorities. This means 
personal status matters (marr) 
divorce and the like) will remai 
the hands of the clergy and 
much of the restrictive legislation 
having to do with food, sabbath 


trafic, etc., will remain on the books 


Foreign Policy Strengthened 
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WASHINGTON NEWSLETTER 
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Will ‘B Arthur Krock joined The New York Times board of 
| uy editors in 1927 and has been Washington commentator 
‘ ’ tor that paper since 1953, The following article, “Efforts 
American Help ot New Conditions on a Theory,” appeared in his column 

in The New York Times of October 29 and is reprinted 


here with the permission of that paper by whor 
U.S. Dollar? pay - 


copyrighted. 


(The New York Times reported on The bases of his advantage are sev More important, the Secretary has 
November 15 that “the question of eral. (1) The recovery of Western the support of the President 
how the Admimistranon deals with Europe has changed a United States swering questions on the subj 
the balance-of-payments deficit has project to a local fact. (2) The area his news conference today the P 
become the hottest interagency issue 1s now selling us more than it is buy- dent demonstrated this by sayi 
in Washington, possibly affecting the ing from us, with rapidly growing “There has been no suggesti 
United States military structure over- exports of automobiles, plate glass, that .. . we will not make a 
seas and the level of foreign eco- steel tubing and rubber goods. (3) less “X” amount or al! of it 
nomic aid.” Here are two views on This reverse in the balance of trade in purchases in our own cou 

this topic —The Editor) is causing a gold loss here in favor But it seems to us that the 
Wasnincton, October 28—It is a of Western Europe at a current rate matter should be looked at 
fearsome sight for certain executive of $4 billion annually. (4) The dollar now] we are merely . . . in 
officials when the chairman of the is being quoted at a discount on Eu- the gold reserves of somebody 
Committee on Foreign Relations ropean exchanges. (5) Nevertheless, while we have to make good th 
closes in toward any of their posi- there has been no notable easing of — sulting balance of deficit 

tions. And now Chairman Fulbright foreign trade restrictions on dollar receipts from abroad. . M 
has done this with a series of ques- goods.* (6) And representatives of never had a restriction of a 
tions implying an unfavorable atti- nations secking development loans but [in] the economies 

tude toward the plan of the Develop- in Western Europe are still being [which] were in bad shape 

ment Loan Fund to require a closer told to get their money in the United — has been a great renaissan 

tie between United States financial States and then return to spend it This is another way of 

aid to underdeveloped nations and there for equipment at prices below out that the United Stat 

their use of it in purchases in this the United States level. years, and on the basis of 
country. en European economies 


Anderson's Arguments 


His approach suggests that of a over-funding its export 


hostile ship of the line, in battle Secretary Anderson is prepared to other producing nations | 
dress, as described by Byron in “The debate with Senator Fulbright before under funding theirs. The 


Corsair”: the American people the question we have continued to pay for 


— ; whether they should continue to per 
She bears her down majestically near, 


Speed on her prow, and terror in her tier mit this exploitation of their re 


exports, and they have 


accumulate capital, in the 


The awesome spectacle is usually ‘Sources and their benevolence. And of their resumed prosperity 


enough to shake the State Depart- in his mild D.L.P. policy revision, anomaly is plain in the recor 
ment to its subcellar. But this time Whereby the United States would no there is no substantial eviden 
Senator Fulbright’s real target is the longer carry the vast bulk of financ- the beneiciary nations will 
Treasury Department, whose chief, img underdeveloped nations while thing to terminate it until ot 
Robert B. Anderson, is the source of Prosperous business competitors the United States does. 


the new look which the D.LF. is abroad get the bulk of the trade the So far the D.LF. annou: 


taking at some aspects of foreign aid. "™oney creates, he has the support of and even if the policy of tak 
And Secretary Anderson not only independent international fiscal new, hard look at the subject 


has impressive answers to Fulbright’s cConomiusts. is extended to the Internatio: 
£ 


questions, but he is in a much strong- operation Administration, 


* For changes in forcign trade restrictions 
er position than State in a contro- since this article was published, see Neal means this government inter 
Stanford, “Dollar Trouble: What Is Best 
Cure?” in Forsten Poticy Buiietin, De 
lations. cember 1, 1959. (Continued on pat 
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Richard N. Gardner, associate professor of law at Colum sh 10 hei minatory 
bia Law School, is the author of the Foreign Policy 
Association's Headline Series No. 133, “New Directions 


U.S. Foreign Economic Policy” (January-February 1959) 
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FOREIGN POLICY SPOTLIGHT 


Communist Timetable for 1960—What Odds? 


“Today, we face a test no society has 
ever fully met: how to make com- 
petition the life, not death, of na- 
tions.” 

With these words Secretary of 
State Christian A. Herter opened be- 
fore the National Foreign Trade 
Council 16 his first 
since Khrushchev’s 


visit to the United States. He went 


on November 


major address 
on to say: “The problem is urgent as 
never before because of two facts. 
One is a revolutionary movement 
based on great and growing power, 
which seeks to polarize all interna- 
tional competition around social sur 
vival. The other is that, hanging over 
this conflict, are the means of vast 
destruction. How can we meet such 
competition, yet keep it safely back 


from the abyss of universal ruin?” 


Soviet Growth Recognized 


The answer to this question de- 
pends on the view each of us takes of 
the competition which, it is now gen- 
erally recognized, exists and will con- 
tinue to exist, between the United 
States and the U.S.S.R.—between the 
non-Communist and the Communist 
world. Few experts today are in 
clined to pooh-pooh Russia’s achieve 
ments, as some had done in the past 

whether they survey the fields. of 
technology, science, education or 
even the arts. 

Allen W. Dulles, director of the 
Central Intelligence Administration, 
in testifying on November 13 before 
a subcommittee of the Joint Eco- 
nomic Committee of Congress, said 
that it was important to regard So- 
viet economic ambitions and claims 
seriously, even though they were 
larded with propaganda. 


“If.” he said, “the Soviet indus- 


trial growth rate persists at 8 or 9 
percent per annum over the next 
decade, as is forecast, the gap be 
tween the two economies by 1970 
will be dangerously narrowed unless 
our own industrial growth rate is 
substantially increased from the pres 
ent pace.” 

Mr. Dulles estimated that the rate 
of economic growth in the United 
States has been less than 3 percent a 
year for the last six or seven years. 
He also noted that a simple com 
parison of industrial production to 
tals was not a true yardstick of rela 
tive national power positions. Any 
comparison, he pointed out, must 
take account of the might and priori 
ties that the U.S.S.R. gives to heavy 
industry and arms production in con 
trast to United States emphasis on 
consumer-type goods and services. 
Mr. Dulles 
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Is Challenge A Threat? 
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that independent underdeveloped 
countries will want to select some 
teatures of communism as well as of 
democracy in rebuilding their econo- 
mics. 

Should, then, the prospect of So 
1960 


many years to come fill us with pessi- 


viet competition in and for 
mism, Or can we meet it with con- 
fidence? Mr. Herter struck an opti- 
mistic note. He thinks that, as a re 
sult of high-level meetings between 
the United States and the U.S.S.R., 
“a new process of communication 
may be developing.” He believes that 
on certain fundamentals we can find 
a common language because we have 
a common interest. 

This interest, according to him, 
lies “simply in the basic will to ‘sur- 
vive, shared by free men and Com- 
munists alike.” The main task of 
negotiations in the months and years 
ahead is to devise some “rules of the 
game” to keep the great competition 
of our times “within bounds set by 
the conditions of cosurvival.” 

Mr. Herter has no illusions about 
the future. “It will take courage of a 
high order and strong nerves over a 
long time to construct a new rela- 
tionship between the antagonistic 
systems. But that must be done if 
civilization is to survive.” 

Vera Micueces Dean 
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tion? It is the intangibles as much as 
the tangibles that must be considered 
in reaching an answer. 

To date neither the President, nor 
Congress, nor the public, have shown 
much concern over Moscow's space 
successes. But can the public become 
alarmed unless cither the President 
or the Congress raise the alarm? So 
tar both the President and Congress 
seem highly uninterested in outer 
space; it is primarily the military 
and a few scientists who are trying 
to make it an issue. 
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